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Climate Risk Capacity Building Series APAC 
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1. Governance and risk (8th February)

2. Strategies and scenarios (29th February)

3. Metrics and targets (14th March)

4. Net zero initiatives and implementation (20th March)

5. Net zero transition plans (22nd April)
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Agenda
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▪ Housekeeping & Introductions

▪ James Robertson (PRI)

▪ Part 1: Overview of Net Zero Initiatives and Implementation

▪ Daniel Gallagher (PRI)

▪ Lisa Caripis (IGCC)

▪ Part 2: Investor Experience

▪ Metrics Credit Partners

▪ Arisaig Partners

▪ Conclusion and Q&A



1. Overview of net 
zero initiatives
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So far in this series, we have reviewed the TCFD 

recommendations on climate-related risks and opportunities.

Net zero initiatives are an extension of investor action on climate risk 

to commit to transitioning their portfolios in line with the transition that 

is underway towards the low carbon economy
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Since 2019, actors across the financial system have increasingly 
focused on the need to transition investments and services to net zero
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The members of the UN-convened Net Zero Asset Owner Alliance (NZ 
AOA) established net zero target setting guidance for AOs and AMs 

• The UN-convened Net Zero Asset Owner Alliance 

(NZAOA) is a member-led initiative of institutional 

investors committed to transitioning their investment 

portfolios to net-zero GHG emissions by 2050 – 

consistent with a maximum temperature rise of 1.5°C

• As of March 2024, The Alliance has 88 AO members 

with more than $9.5 Trillion in Assets under 

Management

• The Alliance members were the finance industry’s first to 

set intermediate targets, which include CO² reduction 

ranges for 2025 (22 – 32%) and for 2030 (40% – 60%)

• The obligation of Alliance membership can be 

summarised in three parts i) making the commitment, ii) 

boosting the efficacy of like-minded initiatives, and iii) 

reporting on progress
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The members of the UN-convened Net Zero Asset Owner Alliance (NZ 
AOA) established net zero target setting guidance for AOs and AMs 
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Since 2019, the NZ AOA has grown to 88 AOs with $9.5 trillion AUM
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Asset Owner members are implementing the commitments made, 
through commitments, to targets, to actions, and outcomes

 Members with science-based targets                                  Outcomes that align with the science
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The Commitment 

In line with the best available science on the impacts of climate change, we acknowledge that there is an urgent need to 
accelerate the transition towards global net zero emissions and for asset managers to play our part to help deliver the 
goals of the Paris Agreement and ensure a just transition.

In this context, my organisation commits to support the goal of net zero greenhouse gas (‘GHG’) emissions by 2050, in 
line with global efforts to limit warming to 1.5°C (‘net zero emissions by 2050 or sooner’). It also commits to support 
investing aligned with net zero emissions by 2050 or sooner.

The commitment is ‘methodology neutral’ and AMs can choose the most appropriate target methodology for their 
business. The network partners, through the Investor Agenda, recognise and endorse three target setting approaches:

•Paris Aligned Investment Initiative’s Net Zero Investment Framework (NZIF)

•Science Based Targets initiative for Financial Institutions (SBTi)

•Net Zero Asset Owner Alliance Target Setting Protocol (TSP)

 

The Net Zero Asset Managers Initiative (NZAM) has grown to > 320 
members from every region, with > US$ 57 trillion AUM

https://www.parisalignedinvestment.org/media/2021/10/Net_Zero_Investment_Framework_final.pdf
https://sciencebasedtargets.org/sectors/financial-institutions
https://www.unepfi.org/net-zero-alliance/
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Source: 2023 interviews with Asset Managers

A number of themes are emerging from AMs implementing net zero 
commitments - demonstrating progress from learning in practice

1. NZAM's reach:

▪  65% of world AUM
▪  Global (EU/UK/US 

majority)
▪  Full range AM size/type

2. Fiduciary approach:

▪ Typical signatory starts 
with 58% of AUM

▪ Methodology, client 
demand shape expansion

3. Research, engagement:

▪ Over 4 / 5 signatories engage to 
effect real world change

▪ Categorization of investee 
alignment common

4. Climate metrics:

▪ Developments in tracking financed 
emissions

▪ Emissions typically 
part of metrics dashboard/suite

5. Transition planning:

▪ Centered on NZAM commitments
▪ Need for policy action noted



Net zero targets and the question of 1.5 C

▪ Scientific consensus is now that we 
are unlikely to remain below 1.5 C of 
warming above pre-industrial levels. 

▪ What does this mean for investor 
target-setting based on 1.5 C (with 
no/low overshoot) ambition?

▪ Every fraction of a degree matters to 
the growth in systemic and uncertain 
levels of climate risk.

▪ A massive policy acceleration is 
required if investors are to deliver on 
their net zero targets for 2030. How 
can investors best advocate for an 
enabling policy environment that limits 
overshoot beyond 1.5C? 

▪ How should investors best stay 
informed on latest policy acceleration, 
momentum and developments? 
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